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Official Statement from Dolma Impact Fund

Dolma Impact Fund (“Dolma”) was established to pioneer international investment at scale into
Nepal to create prosperity and jobs in the context of under-employment and mass-emigration. In
this we are proud of our achievements, investing in promising companies and creating over
12,000 jobs, mostly for youth. By investing and proving that Nepal honours its laws and treaties
and allowing foreign investment in and out of the country if compliant with local and international
law, we hope to encourage many other investors to follow us. Nepal currently has one of the
smallest proportions of FDI and stands to benefit if this proportion is increased.

Dolma is the first foreign fund dedicated to investing in Nepal. Given that private equity itself was
new to Nepal, the investors in our two funds are almost all Development Finance Institutions
(DFIs) - funds from countries that support Nepal and Nepalis in many other ways. Our investors
include funds from the governments of UK (BIl), US (DFC), Japan (JICA), Netherlands (FMO and
DGGF), Finland (Finnfund), Austria (Development Bank of Austria), Sweden (Swedfund) as well as
the World Bank through IFC - its investment arm. DFlIs often serve as the first movers in developing
countries, anchoring investments and signaling confidence that encourages subsequent private
and institutional capital inflows.

Dolma combines the financial discipline of private investment with the developmental mission
and international standards of DFIs. Since Dolma has mobilized capital for impact investment from
investors across multiple jurisdictions, it established a fully regulated and certified private equity
fund in Mauritius whose activities are also regulated by FCA regulator in the UK. It is not a shell
company with unknown investors. Mauritius is a globally recognized hub for fund structuring,
offering a flexible legal and administrative framework and robust governance standards. As part
of the regulations Dolma has been through exhaustive transparency and anti-money laundering
procedures. Mauritius has emerged as one of the largest conduits for foreign direct investment
(FDI) into developing economies, providing a transparent and predictable environment for
international investors. Moreover, Mauritius has entered into a wide network of Double Taxation
Avoidance Agreements (DTAAs) and Bilateral Investment Promotion and Protection Agreements
with many developing countries, ensuring tax neutrality and investor protection. These treaties,
coupled with modern corporate and regulatory laws, make Mauritius a preferred jurisdiction for
setting up funds like Dolma that pool investments from diverse global investors. The DTAA
between Nepal and Mauritius provides clear allocation of income on the basis of residency and
source. The DTAA has allocated gains arising from sale of shares to be taxed only in the resident
state and not in the source country. Given that Dolma is a resident of Mauritius, tax on sale of
shares cannot be levied in Nepal. The DTAA does not provide other eligibility criteria for the
purpose of claiming treaty benefits like some of the treaties signed by Nepal recently. The
limitation of benefit as provided in Section 73 of the Income Tax Act 2002 does not apply to the
DTAA which was signed prior to 2002. In addition, there is a clear provision in Section 9 of the
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Treaty Act 1990 that provision of the treaty signed by Nepal supersedes domestic law in case of
inconsistency.

We are thankful to the Government of Nepal for providing clarification and for correctly applying
the provisions of the DTAA and the Treaty Act, under which treaty obligations must be honored
and upheld by the Government. We hope that such correct application of law will provide a
positive signal to the international investment community, many of whom are watching Dolma’s
experience to make investment decisions for Nepal. We believe that Nepal presents huge
investment opportunities for the mutual benefit of Nepal’s development and investors. Not least
the energy development roadmap requiring $48bn. We exist to show Nepal as a success story to
the world, not only through success in the companies we invest in, but to prove that Nepal
upholds and honours international law and norms.

Contact:
media@dolmafund.org
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